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(1) Sales and Income

(Amounts are rounded down to the nearest million.)
1. Consolidated Results for the Six Months Ended he 30, 2011 (January 1, 2011 - June 30, 2011)

(Percentages represent change compared with e gpaarter of the previous year.)

Net sales Change Operating Change Ordinary Change
(¥ million) (%) income (%) income (%)
(¥ million) (¥ million)
Six months ended
June 30, 2011 3,906 11.8 310 (21.4) 312 (22.9)
Six months ended
June 30, 2010 3,493 (6.0) 395 4,195.3 404 4,288.8
Net income Change Earnings E;rrs"r?grse
(¥ million) (%) per share (¥) (diluted) (¥)
Six months ended
June 30, 2011 133 (29.7) 1,014.59 —
Six months ended
June 30, 2010 190 — 1,411.26 —
(2) Financial Position
Total assets Net assets Net assets/ Net assets
(¥ million) (¥ million) Total assets (%) per share (¥)
As of June 30, 2011 8,009 3,139 37.3 22,912.89
As of December 31, 201( 4,560 3,228 69.1 23,559.37

(Reference) Net worth

As of June 30, 21985 million

As of December 31, 2010: ¥3,haillion

2. Dividends
Dividends per share
1st Qtr. Interim 3rd Qtr. Year-end Full yedr
2010 500.00 500.00 500.00 500.00 2,000.00
2011 500.00 500.00
2011 (est.) 500.00 500.00 2,000.00

Note: Revision of dividend forecast during the qeiarNo

3. Forecast of Consolidated Results for 2010 (Janial, 2011 - December 31, 2011)
(Percentages represent change compared to thepsdiscal year.)

Net sales Operating income Ordinary income Net income Earnings
per share
(¥ million) (%) | ¥ million) (%) | (¥ million) (%) | (¥ million) (%) (¥
Full-year 10,000 40.9 770 5.3 760 1.9 590 0.8 4,505.88

Note: Revision of forecast of results during thuder: Yes



4, Other (For details, see “Other Information” on page Shaf Attachment.)
(1) Changes in Significant Subsidiaries during thed®kerves
New: 1 company (Name: Aviva Co., Ltd.)
Note: Changes in specified subsidiaries due to@dsim the scope of consolidation during the tineaths ended
June 30, 2011

(2) Application of Simplified Accounting Procedures a®gecific Accounting Procedures: Yes
Note: Application of simplified accounting procedarand accounting procedures specific to the pagiparof
quarterly consolidated financial statements

(3) Changes in Accounting Rules, Procedures, Presentistethods, etc.
(a) Changes in consolidated accounting methods: Yes
(b) Changes other than (a) above: Yes
Note: Changes in accounting rules, proceduresgptaon methods, etc. for the quarterly consodiddinancial
statements stated in “Changes in Significant ItReagarding Presentation of Quarterly Financial Statas”.

(4) Number of Shares Issued and Outstanding (Commak)Sto
(a) Number of shares at the end of the period(iinly treasury stock)
Six months ended June 30, 2011: 134,960; Yearcebdeember 31, 2010: 134,960
(b) Number of treasury shares at the end of thger
Six months ended June 30, 2011: 4,681; Year ebdedmber 31, 2010: 1,191
(c) Average number of shares outstanding:
Six months ended June 30, 2011: 131,929; Six nscenided June 30, 2010: 134,960

* Presentation of Implementation Status of Quartery Review Procedures

These “Consolidated Financial Statements for teV&inths Ended June 30, 2011" are not subject &otqtly review
procedures pursuant to the Financial Instrumerdssachange Act and, as of the date of publicaticth@se statements,
the review procedures for quarterly financial stadats pursuant to the Financial Instruments andh&xge Act had not
been completed.

* Explanation on Proper Use of the Forecast of Re#ts and Other Special Instructions

For the background to the forecast of consolidadsdlts contained in this document, please reféQtalitative
Information Regarding Forecast of Consolidated Rgsan page 4 of the Attachment. The forecastafsolidated
results contained in this document is based omibst reliable information and assumptions availébldhe Company as
of the date of submission. Please bear in mindrthaterous uncertain factors are present given@aeasingly unclear
economic environment.
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1. Qualitative Information Regarding Consolidated Results, etc.

(1)Qualitative Information Regarding Results of Consaldated Operations

During the cumulative second-quarter period of 2(@Hhuary 1, 2011 to June 30, 2011), Japan’s ecpbemefited
from a recovery in exports from the beginning @& ylear and signs of improved domestic demand beeaaparent.
However, global economic instability, including timepact of the Great East Japan Earthquake on M&rcB011, the
slowing recovery in the United States, and finan@iablems in Europe, and the resulting appreaiatibthe yen have
made it difficult to assess the future outlook.

Employment conditions worsened for the first timel¥ months, with the ratio of job offers to unsigy and other
graduates dropping to 0.61 as of April 2011. Weakrentinued with no sign of improvement in May dnde 2011.

In this economic environment, consolidated netssafahe Link and Motivation Group for six monthsded June 30,
2011 were ¥3,906,746 thousand (an 11.8% increaspar@d with the same period of the previous yemoss profit
was ¥2,022,033 thousand (a 9.7% increase), opglatome was ¥310,586 thousand (a 21.4% decreasé)ary
income was ¥312,021 thousand (a 22.9% decreaskhedrincome was ¥133,853 thousand (a 29.7% dexreas

An overview of results by segment for the six merghded June 30, 2011 is provided below. The segméthe
Link and Motivation Group and respective serviceaarare as follows.

Segment classification Service area Name of Graugpany
providing the service
B2B Division Motivation management business Link amotivation Inc.
Link Tourist Inc.
Entry management business Link and Motivation Inc.
Raise-i Inc.
Investor relations business Link Investor Relatibrts
Place management business Link Place Inc.
B2C Division Schools business Aviva Co., Ltd.
Sports business Link Sports Entertainment Inc.
Restaurant business Link Dining Inc.
Preparatory school business Motivation Academia Inc
B2B Division

This segment offers one-stop services that sugponpanies’ management and growth by applying thetitration
engineering” technology essential for corporateimtion to their communication with stakeholderstsas employees,
job applicants, shareholders and investors.

Segment operations focused on strengthening sergised on management issues and strengtheningcps@ahd
services that are compatible with the recruitmenirenment for the Link and Motivation Group. Imestigthening
services based on management issues, the Compmsnahes target clients and establishes deepaekitips with
them to increase consulting projects that resobgestial management issues. In strengthening ptodad services that
are compatible with the recruitment environmengdidition to the launch of a Chinese student rémenit support
service in 2010, the Company established Raise-iilnFebruary 2011 and promoted the shift frorargd-scale
mass-hiring model to a targeted smaller-scale model

For the six months ended June 30, 2011, segmesd salre ¥3,155,502 thousand and segment profi¥a$8,541
thousand, which were on par with the same periddeprevious fiscal year. An overview of operatiegults by
business area is as follows.

Motivation Management Business

In the Motivation Management business, net salassimonths ended June 30, 2011were ¥1,273,404&nouand
gross profit was ¥732,673 thousand.

This business offers services for personnel trgiaind organization and system design aimed atiegelighly
motivated organizations. The business also supportsrate vision and brand creation and marke¢fpation.

In the six months ended June 30, 2011, consultiogeets that addressed customers’ essential maregéssues and
database-driven organizational diagnostic seniit@geased as a result of more selective custontepearduct targeting
and stronger customer relations amid the beginofregrecovery in spending on personnel, traininlyeatising and PR.
However, sales decreased slightly compared witlséinee period a year earlier because of canceltatibtraining and
corporate vision seminars due to the Great Eastngprthquake.

Going forward, the Company will continue to concatd on setting themes and providing solutions gt customer
needs, and will focus on meeting new managemenmtsneeareas including compliance and the cultivatd
next-generation leaders.

Entry Management Business

In the Entry Management business, net sales imeiths ended June 30, 2011 were ¥1,236,083 thoasahdross
profit was ¥757,749 thousand.

This business offers recruitment strategy plansinyices aimed at realizing the best matches bete@epanies and
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applicants in the recruitment stage, and assistaitbethe execution of those strategies.

In the six months ended June 30, 2011, sales afutiimg for planning large-scale company informatineetings
declined as the trend to select fewer students stamly gained momentum against the backdrop séaere economic
environment. However, solid sales continued forseittimg services at the planning stage of recruitnagtivities and
interviewer training services to assess studentadtition, with strong sales of Web-based compafoymation support
services to deal with the “Charter on CorporataedstRegarding the Recruiting of Graduating Undedgede Students
and Graduating Master’'s Program Students for Enméoyt” established by Nippon Keidanren, among ottsates
increased slightly compared with the same perigéaa earlier.

Going forward, Link and Motivation will respond tiee trend toward more strict recruiting. In prowglisupport
services for recruiting Chinese students, the Campall strengthen sales of assessment tools fagigey the
capabilities required for success. Adapting todh@nging corporate recruiting environment broughbg changes to the
“Charter on Corporate Ethics” mentioned above ,Gbenpany will rely on Raise-i Inc. to focus on offey the student
recruitment services demanded by companies, asawelbrporate PR support services, which help ptecarporate
brands among the student population.

Investor Relations Business

In the Investor Relations business, net salesarsithmonths ended June 30, 2011 were ¥340,374dhduand gross
profit was ¥180,446 thousand.

This business provides IR consulting services aesigo achieve effective and efficient communiagatiath investors,
including annual report production and video disittion of business results briefings.

With the March 31 close of the fiscal year, mangnpanies announced results and held their genertimgs of
shareholders during the six months ended June(3Q,. I he core video distribution service performedl compared
with the previous fiscal year.

Going forward, the Company will focus on CSR attidupport and other corporate stakeholder sertieuse its
advanced production technologies, in additiond@Kisting services that support customers’ |RVAiEs.

Place Management Business

In the Place Management business, net sales gixtmonths ended June 30, 2011 were ¥305,639 thdwsad gross
profit was ¥97,671 thousand.

This business provides office brokerage and coingusiervices related to office design and consitvact

In the six months ended June 30, 2011, customéesned from active investment in offices. As aulgsalthough
sales in the core consulting service business reddirm, sales in the office brokerage businesdimed along with
sales of large-scale turnkey contracts for offieestruction services.

Going forward, the Company will strengthen salesuilgh PR using its new office as a subject, antoeihtinue to
focus on one-stop services from office selectiarstart-ups to office construction consulting.

B2C Division

In this segment, the Link and Motivation Group appits core “motivation engineering” technologyntange and
develop businesses including schools, preparatdwyads, sporting organizations, and restaurants.

As discussed above, the Link and Motivation Grooguired all of the shares of Aviva Co., Ltd. onduri, 2011.
Segment results for the second quarter therefereased significantly, with segment sales increpsin¥821,329
thousand and segment profit increasing to ¥273tfddsand. An overview of operating results forgshemonths ended
June 30, 2011 by business area is as follows.

Schools

In the Schools area, net sales in the six monttecedune 30, 2011 were ¥547,640 thousand and grofiswas
¥213,251 thousand.

This business area offers comprehensive persongbe@r training, courses and qualification throdgfiva’'s
personal computer classes.

Enrollment in personal computer classes decreasedwhat year on year and tuition revenues decresiggtly.
However, product sales were steady due to demaudtirey from the end of Office 2007 sales, andsalequalification
support services through an alliance with Daieicgskgoiku System Co., Ltd. were firm. As a resukt sales were on
par with the previous fiscal year.

Going forward, the Link and Mativation Group witrengthen synergies with this business in meticslipanhancing
profitability.

Other

In other areas, net sales in the six months endleel 30, 2011 were ¥273,688 thousand and grosg pedi ¥60,459
thousand. Results in other businesses include $puets Entertainment Inc., which operates a prafeatbasketball
team called Link Tochigi Brex; Link Dining Inc., \dh operates an Italian restaurant called Link Biniand Motivation
Academia Inc., which operates preparatory schools.



(2) Qualitative Information Regarding ConsolidatedFinancial Position

Assets, Liabilities and Net Assets

Total assets as of June 30, 2011 increased a atibb¥8,449,619 thousand from the end of the neviyear to
¥8,009,868 thousand in connection with the acqaisibf Aviva Co., Ltd. The principal factors were¢4,230,683
thousand increase in cash and deposits, a ¥1,B1hbasand increase in goodwill, and a ¥544,0504hnd increase in
security deposits.

Total liabilities increased a substantial ¥3,538,fbusand from the end of the previous year t8A21756 thousand
in connection with the acquisition of Aviva Co.dL{The principal factors were a ¥1,953,305 thousaokase in
advances received, a ¥418,874 thousand incredeegrterm debt, a ¥204,649 thousand increase iouats payable,
and a ¥200,000 thousand increase in short-ternoworgs.

Total net assets decreased ¥89,626 thousand feanthof the previous year to ¥3,139,111 thous&rmuisition of
treasury stock reduced net assets by an additii&l, 769 thousand. Also, while payment of dividersdkiced retained
earnings by ¥133,926 thousand, net income forebhersl quarter increased retained earnings by ¥333t®usand.

Cash Flow

Cash and cash equivalents (hereafter, “Cash”) damd 30, 2011 increased ¥1,230,683 thousand, 50t % from a
year earlier to ¥2,902,399 thousand due to theisitign of Aviva Co., Ltd.

Cash flow for the six months ended June 30, 201 agdollows.

Cash Flow from Operating Activities

Net cash provided by operating activities decredseti% compared with the same period of the previ@ar to
¥344,655 thousand. Principal factors were inconferbéncome taxes of ¥300,388 thousand and incrieasetes and
accounts receivable - trade of ¥103,680 thousand.

Cash Flow from Investing Activities

Net cash provided by investing activities increa$@8.9% compared with the same period of the ptsviear to
¥400,109 thousand. The principal factor was prosdean changes in the scope of consolidation toga¥470,509
thousand due to the acquisition of Aviva Co., Ltd.

Cash Flow from Financing Activities

Net cash provided by financing activities was ¥888,thousand. In the same period of the previoas, yimancing
activities used net cash totaling ¥589,718 thousa@hd principal factors were increase in short-tdeht of ¥200,000
thousand and proceeds from long-term debt of ¥483tBousand as the Link and Motivation Group rafsedls for the
acquisition of Aviva Co., Ltd. Payment of cash demds used cash totaling ¥133,926 thousand.

(3) Qualitative Information Regarding Forecast of @nsolidated Results

The Company has made upward revisions to its fetedfaconsolidated results for 2011 (January 1,1200ecember
31, 2011) for net sales, operating income, ordifrargme and net income as a result of the Jun2d, acquisition of
Aviva Co., Ltd. and its inclusion in results asamsolidated subsidiary.



2. Other Information

(1) Overview of Changes in Significant Subsidiaries
Newly acquired Aviva Co., Ltd. was added to thepgcof consolidation from the second quarter.

(2) Overview of Simplified Accounting Procedures ad Accounting Procedures Specific to the Preparatio of
Quarterly Consolidated Financial Statements

(Simplified Accounting Procedures)

Six Months Ended June 30, 2011
(January 1, 2011 to June 30, 2011)

1. Appraisal method for inventory assets

With respect to the calculation of inventory assest®f June 30, 2011, physical stocktaking wasontiucted,
and instead a method of reasonably calculatingnitorg based on physical inventory figures at the efthe
previous consolidated fiscal year was adopteddtitan, with respect to the write-down of bookweas, actual
sales value is estimated for those inventory asgétsclearly diminished profitability.

2. Calculation method for the depreciation codix&d assets

With respect to the assets calculated using thdifggmethod, the portion of depreciation cost tioe
consolidated fiscal year under review is included.

(Accounting Procedures Specific to the PreparatfoQuarterly Consolidated Financial Statements)
Six Months Ended June 30, 2011
(January 1, 2011 to June 30, 2011)

1. Calculation of tax expenses

With respect to tax expenses, a reasonable estimatade for the effective tax rate after the aggtion of tax
effect accounting to pretax net income for the otidated fiscal year, and the estimated tax rateuttiplied by

pretax net income. The adjustment for corporatedhedr taxes is included in income taxes in thesdbtdated
Statements of Operations.

(3) Overview of Changes in Accounting Rules, Procedes, Presentation Methods, etc.

(Changes in Accounting Rules)

Six Months Ended June 30, 2011

(January 1, 2011 to June 30, 2011)

From the first quarter of 2011, the Company appiiee Accounting Standard for Asset Retirement gatibns

(Accounting Standards Board of Japan (ASBJ) Stateie. 18, issued March 31, 2008) and the Guidamce
Accounting Standard for Asset Retirement ObligatihSBJ Guidance No. 21, issued March 31, 2008).

As a result, for the six months ended June 30, 2@Etating income and ordinary income each decdeage

¥791 thousand, and income before income taxes asuleby ¥10,003 thousand. The change in assetimetirt

obligations due to the application of this standaré42,662 thousand.

(Changes in Presentation Methods)

Six Months Ended June 30, 2011
(January 1, 2011 to June 30, 2011)
From the first quarter of 2011, the Company apghesAccounting Standard for Asset Retirement Gltlans
(Accounting Standards Board of Japan (ASBJ) Stateie. 18, issued March 31, 2008) and the Guidamce
Accounting Standard for Asset Retirement ObligatihSBJ Guidance No. 21, issued March 31, 2008).

Second Quarter of 2011
(April 1, 2011 to June 30, 2011)

As a result of applying the Cabinet Office Ordinamartially Revising Regulations on the Terminoldggrmat
and Preparation of Financial Statements (CabinBt®©®Ordinance No. 5, issued March 24, 2009) basethe
Accounting Standard for Consolidated Financial Stagnts (ASBJ Statement No. 22 issued on December 26
2008), “Income before minority interests” is presehfor the second quarter of 2011.

“Commission fees” were more than 20 hundredthsi@af inon-operating income in the second quart@0a4fl.

Therefore, they are presented as a separate itanthésecond quarter, “Commission fees” includgettther”
under non-operating income were ¥49 thousand.




3. Consolidated Financial Statements
(1) Consolidated Balance Sheets

(Thousands of yen, rounded down to the nearessél)

June 30, 2011

As of

December 31, 2010

As of

ASSETS

Current assets
Cash and deposits
Notes and accounts receivable
Products
Goods in process
Merchandise and supplies
Prepaid expenses
Deferred tax assets
Accrued consumption tax
Other
Allowance for doubtful accounts
Total current assets

Fixed assets
Property and equipment

Buildings and structures
Accumulated depreciation
Buildings and structures (net)

Vehicles
Accumulated depreciation
Vehicles (net)

Furniture and fixtures
Accumulated depreciation
Furniture and fixtures (net)

Lease assets
Accumulated depreciation
Lease assets (net)

Total property and equipment

Intangible assets

Goodwill

Software

Other

Total intangible assets

Investments and other assets

Investments in securities

Security deposits

Deferred tax assets

Claims in bankruptcy

Other

Allowance for doubtful accounts

Total investments and other assets

Total fixed assets
Total assets

2,902,399 1,671,715
1,177,339 1,214,475
59,865 11,890
58,347 53,647
21,783 13,618
159,150 64,508
155,563 155,563
4,162 6,223
47,006 32,555
(13,628) (13,861)
4,571,988 3,210,337
580,694 140,444
(285,003) (91,378)
295,690 49,065
9,498 6,411
(8,901) (5,690)
596 721
346,382 263,338
(272,506) (208,299)
73,876 55,039
51,873 37,073
(20,814) (12,187)
31,059 24,886
401,222 129,713
1,787,283 542,689
173,749 174,142
4,490 4,440
1,965,524 721,272
36,171 18,360
914,614 370,564
63,057 63,702
38,908 242
57,289 46,298
(38,908) (242)
1,071,133 0258
3,437,879 1,349,911
8,009,868 4,560,248




(Thousands of yen, rounded down to the nearessél)

As of

June 30, 2011

As of

December 31, 201(

LIABILITIES

Current liabilities
Accounts
Short-term borrowings
Long-term debt due within one year
Accounts payable
Lease obligations
Expenses payable
Accrued income taxes
Accrued consumption taxes
Advances received
Accrued bonuses to employees
Accrued bonuses to officers
Other reserves
Other
Total current liabilities

Long-term liabilities
Long-term debt
Lease obligations
Asset retirement obligations
Reserve for employee retirement benefits
Other
Total long-term liabilities

Total liabilities

NET ASSETS
Shareholders’ equity
Common stock
Additional paid-in capital
Retained earnings
Treasury stock
Total shareholders’ equity
Valuation and translation adjustments
Unrealized gain on securities
Total valuation and translation adjustments
Minority interests
Total net assets
Total liabilities and net assets

272,953 314,055
650,000 450,000
60,852 2,052
413,777 209,128
14,976 11,442
160,755 13,158
217,315 23,422
51,994 36,041
2,022,844 69,538
118,022 122,041
6,279 6,630
3,934 —
113,483 58,078
4,107,190 1,315,589
420,755 1,881
17,513 14,039
42,662 —
146,261 —
136,375 —
763,566 15,920
4,870,756 1,331,510
979,750 979,750
734,595 734,595
1,494,466 1,493,530
(224,810) (56,040)
2,984,001 3,151,835
1,067 (321)
1,067 (321)
154,042 77,224
3,139,111 3,228,738
8,009,868 4,560,248




(2) Consolidated Statements of Operations

(Thousands of yen, rounded down to the nearestmals)

Cumulative second Cumulative second
quarter of 2010 guarter of 2011
(January 1 to (January 1 to
June 30, 2010) June 30, 2011)
Net sales 3,493,092 3,906,746
Cost of sales 1,650,147 1,884,712
Gross profit 1,842,945 2,022,033
Selling, general and administrative expenses 18847 1,711,447
Operating income 395,114 310,586
Non-operating income
Interest income 391 144
Dividend income 104 501
Interest on refund of income taxes 7,971 —
Co-sponsor fee 1,223 755
Other 2,211 5,285
Total non-operating income 11,901 6,685
Non-operating expenses
Interest expenses 2,187 2,064
Expenses for purchase of treasury stock — 3,093
Other 166 91
Total non-operating expenses 2,353 5,250
Ordinary income 404,662 312,021
Extraordinary income
Gain on sale of property and equipment 1,865 —
Other 13,400 309
Total extraordinary income 15,265 309
Extraordinary loss
Loss on sale of property and equipment 2,857 —
Loss on valuation of investment securities 1,380 3,083
Loss on disposal of property and equipment 5,259 —
Office transfer expenses 11,646 —
Adjusted loss from previous period 9,692 —
Adjustment for changes of accounting
standard for asset retirement obligations — 8,860
Other 2,741 _
Total extraordinary loss 33,575 11,943
Income before income taxes 386,351 300,388
Income taxes 195,887 209,716
Income before minority interests — 90,671
Loss on minority interests — (43,182)
Net income 190,464 133,853




(2) Consolidated Statements of Operations

(Thousands of yen, rounded down to the nearestmals)

Second quarter of Second quarter of
2010 2011
(April 1 to (April 1 to
June 30, 2010) June 30, 2011)
Net sales 1,849,543 2,276,301
Cost of sales 839,170 1,043,555
Gross profit 1,010,372 1,232,745
Selling, general and administrative expenses @83,8 955,612
Operating income 321,524 277,133
Non-operating income
Interest income 258 15
Dividend income 81 428
Interest on refund of income taxes 7,971 —
Co-sponsor fee 1,223 755
Commission fees — 970
Other 1,014 1,265
Total non-operating income 10,549 3,433
Non-operating expenses
Interest expenses 1,029 1,424
Expenses for purchase of treasury stock — 1,701
Other 5 45
Total non-operating expenses 1,034 3,172
Ordinary income 331,039 277,395
Extraordinary income
Gain on sale of property and equipment 1,865 —
Other 13,400 309
Total extraordinary income 15,265 309
Extraordinary loss
Loss on sale of property and equipment 625 —
Loss on valuation of investment securities 185 —
Loss on disposal of property and equipment 5,259 —
Office transfer expenses 4,744 —
Other 2,741 —
Total extraordinary loss 13,555 —
Income before income taxes 332,748 277,705
Income taxes 151,396 168,226
Income before minority interests — 109,478
Loss on minority interests — (36,113)
Net income 181,352 145,592




(3) Consolidated Statements of Cash Flow

(Thousands of yen, rounded down to the nearessél)

Six months ende Six months ende
June 30, 2010 June 30, 2011
Cash flow from operating activiti
Income before income taxes 386,351 300,388
Depreciation and amortization 65,973 75,306
Amortization of goodwill 41,421 52,228
Increase (decrease) in allowance for doubtful et (5,404) 31,849
Increase (decrease) in allowance for employeexifes (1,271) (91,052)
Increase (decrease) in allowance for officersusms (5,846) (5,845)
Transfer expenses 11,646 —
Loss (gain) on valuation of investment securities 1,380 3,083
Loss (gain) on sale of fixed assets 992 —
Loss on disposal of fixed assets 5,259 —
Interest and dividend income (496) (645)
Interest expense 2,187 2,064
Decrease (increase) in notes and accounts reteivdiade 145,111 214,401
Decrease (increase) in inventories 1,423 (5,765)
Adjustment for changes of accounting standarGéset
retirement obligations — 8,860
Increase (decrease) in notes and accounts payable (47,719) (79,072)
Increase (decrease) in accounts payable (117,903) (96,555)
Increase (decrease) in advances received (64,698) (15,352)
Increase (decrease) in accrued consumption taxes 62,183 (4,943)
Other (86,626) (21,282)
"""""" Subtota | 39396 |  367,66(
"""" Interest and dividendsrecen [ 49 | 64t
Interest paid (1,524) (2,525)
Income tax refund 285,031 —
Income taxes paid (3,149) (21,130)
Payment for transfer expenses (17,496) —
Net cash provided by operating activi 657,32( 344,65!
Cash flow from investing activiti
Proceeds from repayment of time deposits 50,000 —
Payments for acquisition of property and equipment (12,974) (47,892)
Payments for acquisition of intangible fixed asset (13,504) (14,807)
Proceeds from acquisition of subsidiary stock tua dhange in
the scope of consolidation — 470,509
Payments for security deposits and guarantees (4,000) (29,590)
Proceeds from recovery of security deposits arsaaqniees 61,814 28,932
Other (2,245) (7,042)
Net cash provided by investing activit 79,08¢ 400,10¢
Cash flow from financing activitie:
Increase (decrease) in short-term debt (450,000) 200,000
Proceeds from long-term debt — 493,600
Repayment of long-term debt (1,026) (15,926)
Repayment of lease obligations (3,011) (5,965)
Payments for purchase of treasury stock — (171,863)
Payment of cash dividends (135,680) (133,926)
Proceeds from stock issuance to minority sharehsld — 120,000
Net castprovided by used i1) financing acwities (589,718 485,91¢
Net increase (decrease) in cash and cash equis 146,69: 1,230,68:
Cash and cash equivalents at beginning of p 1,142,53, 1,671,711
Cash and cash equivalents at end of pe 1,289,22. 2,902,39
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(4) Notes Regarding Assumption of Going Concern
Cumulative second quarter of 2011 (January 1, 20ddne 30, 2011)

None applicable.

(5) Segment Information
a. Business Segment Information
Cumulative second quarter of 2011 (January 1, 20Jdne 30, 2011)
Not applicable because the business of the Comgaahyts subsidiaries, “Management consulting thhoug
motivation engineering,” is a single segment.

b. Geographic Segment Information
Cumulative second quarter of 2011 (January 1, 20ddne 30, 2011)
Geographic segment information is not disclosedbse the Company has no consolidated subsidiaries o
significant branch offices outside Japan.

c. Overseas Sales

Cumulative second quarter of 2011 (January 1, 20Jdne 30, 2011)
Overseas sales information is omitted because dinep@ny has no overseas sales.

d. Segment Information

(Additional Information)

As of the first quarter of 2011, the Company hagpaeld the Accounting Standard for Disclosures aBegments

of an Enterprise and Related Information (ASBJeStaent No. 17, issued March 27, 2009) and Guidance o

Accounting Standard for Disclosures about Segmefinds Enterprise and Related Information (ASBJ @oak No.

20, issued March 21, 2008).

1. Overview of reportable segments

The reportable segments of the Group are constitugts for which separate financial informatioraigilable
and for which the Board of Directors undertakesgular review to determine the allocation of mamagyet
resources and assess business performance.

The Group operates based on comprehensive strafegithe services it offers.

The Group consists of business segments baseddarthat in which the services are offered and has
consequently set two segments—the B2B DivisiontardB2C Division—as its reportable segments.

In the B2B Division, the Group applies the “motieat engineering,” the essential technology for cogpe
innovation, to communicate with corporate stakebrddsuch as employees, applicants, shareholdetsnaestors
and supports the management and growth of compuaiitie®ne-stop services. In the B2C Division, the @
offers services by applying the essential “motivatengineering” technology to the management of Basiness
domains such as schools, preparatory schools,ssaodt restaurants.

2. Sales and income by reportable segment
Cumulative second quarter of 2011 (January 1, 20Jdne 30, 2011)

(Thousands of yen, rounded to the nearest thousand)

Reportable Segment Adjustment Consolidated
(Note 1)
B2B Division B2C Division Total

Segment sales
Sales to outside
customers 3,147,283 759,463 3,906,746 — 3,906,746
Intersegment sales
and transfers 8,219 61,865 70,085 (70,085) —

Total 3,155,502 821,329 3,976,831 (70,085) 3,906,746
Segment profit 1,768,541 273,710 2,042,252 (20,219) 2,022,033

Notes:

1. Adjustments represent elimination of intersegntiemsactions

2. Segment profit is gross profit.

(6) Notes in the Event of Significant Changes in @ineholders’ Equity
Cumulative second quarter of 2011 (January 1, 20ddne 30, 2011)

None applicable.
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