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1. Consolidated Results for the Six Months Ended Jhe 30, 2013 (January 1, 2013 - June 30, 2013)

(Percentages represent change compared with thesannd of the previous year.)

Net sales Change | Operatingincome Change | Ordinaryincome Change
(¥ million) (%) (¥ million) (%) (¥ million) (%)
Six months ended
June 30, 2013 11,349 24.6 642 45.9 628 45.9
Six months ended
June 30, 2012 9,106 133.1 439 41.6 430 38.1

Note: Comprehensive income Six months ended Jun20A@: ¥318 million (78.8%)

Six months ended June 30, 2012: ¥177 million (93.3%

Net income Change Earnings Earnings per sharg
(¥ million) (%) per share (¥) (diluted) (¥)

Six months ended

June 30, 2013 309 72.9 638.82 —

Six months ended

June 30, 2012 178 33.7 363.44 —

Notes: 1. The Company implemented a stock splitgli&ges for each 1 share of common stock on J@9Q12. Accordingly, earnings
per share have been calculated as though the stitkad occurred at the beginning of the previgees.

2. The Company implemented a stock split of 2 shimresach 1 share of common stock on May 1, 20X80Adingly, earnings

per share have been calculated as though the stitkad occurred at the beginning of the previgees.

(2) Financial Position

Total assets Net assets Net worth ratio
(¥ million) (¥ million) (%)
As of June 30, 2013 11,263 3,421 30.4
As of December 31, 2014 10,303 3,248 315
Reference: Net worth  As of June 30, 2013: ¥3,4Rllom
As of December 31, 2012: ¥3,248 million
2. Dividends
Dividends per share
1st Qtr. 2nd Qtr. 3rd Qtr. Year-end Total
2012 500.00 600.00 300.00 300.00 1,700.00
2013 300.00 150.00
2013 (est.) 150.00 150.00 750.00

Notes: 1. Revision of dividend forecast during thanter: No

2. The Company implemented a stock split of 2 shiaresach 1 share of common stock on May 1, 20b8. dividend forecast
for the year ending December 31, 2013 takes tleetedf this stock split into account.

3. Forecast of Consolidated Results for 2013 (Janyal, 2013 - December 31, 2013)
(Percentages represent change compared with thieyseyear.)

Net sales Operating income Ordinary income Netnmeo Earnings
per share
(¥ million) (%) (¥ million) (%) (¥ million) (%) | (¥ million) (%) (¥
Full-year 23,300 24.6 1,470 27.9 1,430 26.1 770 87 1,589.59

Notes: 1. Revision of forecast of results duringdharter: No
2. The Company implemented a stock split of 2 shimmesach 1 share of common stock with an effeddiae of May 1, 2013.

The forecast for consolidated earnings per sharthéoyear ending December 31, 2013 takes thetaffahis stock split
into account, with calculation assuming the stqulk 8ad occurred at the beginning of the year.



Notes

(1) Changes in Significant Subsidiaries during thed®ke(Changes in Specified Subsidiaries due to Chamgthe
Scope of Consolidation): Yes
Added: 1 company (Name: Daiei Education System 3d.)
Removed: —

(2)  Application of Accounting Procedures Specific te freparation of Quarterly Consolidated Financial
Statementsyes

(3) Changes in Accounting Policies, Changes in Accogriistimates and Restatements
(a) Changes in accounting policies: Yes
(b) Changes in accounting policies other than layva: No
(c) Changes in accounting estimates: No
(d) Restatements: No

4) Number of Shares Issued and Outstanding (Commaksto
(a) Number of shares at the end of the perioddinly treasury stock)
Six months ended June 30, 2013: 539,840; Year eDdedmber 31, 2012: 539,840
(b) Number of treasury shares at the end of thmgher
Six months ended June 30, 2013: 55,440; Year eDdedmber 31, 2012: 55,440
(c) Average number of shares outstanding (cumwdatiith earlier quarters):
Six months ended June 30, 2013: 484,400; Six mamttded June 30, 2012: 492,400
Notes:
1. The Company implemented a stock split of 2 shfoeeach 1 share of common stock on July 1, 28@&@ordingly,
earnings per share have been calculated as thbagiidck split had occurred at the beginning ofpifeious year.
2. The Company implemented a stock split of 2 shéoeeach 1 share of common stock on May 1, 28&8ordingly,
earnings per share have been calculated as thbagiidck split had occurred at the beginning ofpifeious year.

* Presentation of Implementation Status of Quartely Review Procedures
* These “Consolidated Financial Statements for tiet Half of 2013” are not subject to quarterly mwviprocedures
pursuant to the Financial Instruments and Exchamj@nd, as of the date of publication of theséestents, the
review procedures for quarterly financial stateragntrsuant to the Financial Instruments and Exohaug had not
been completed.

* Explanation of the Proper Use of Performance Fagcasts and Other Special Instructions

Explanation of the proper use of performance forecasts

» Consolidated forecasts and other statements remptiale future contained in this document are based
information currently available to the Company @&edtain reasonable assumptions. Actual performaraediffer
substantially due to numerous factors.

Other special instructions

« The Company implemented a stock split of 2 shayesdch 1 share of common stock with an effectate d¢f May
1, 2013. The forecast for consolidated earningspare for the year ending December 31, 2013 thkeesffect of
this stock split into account, with calculation @ssng the stock split had occurred at the beginoiie year.
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1. Qualitative Information Regarding Results for the Six Months Ended June 30, 2013
(1) Qualitative Information Regarding Results of Cmsolidated Operations

In the Japanese economy during the first half d32@anuary 1, 2013 - June 30, 2013), some congpanie
continued to maintain a cautious stance towardalapivestment. Overall, however, Japan’s econaenyded
toward recovery as the yen weakened, stock prassand personal consumption steadily picked umsighe
background of positive expectations for the ecorgoiicies of the Abe administration, or “Abenomics

The Link and Motivation Group performed well ingléconomic environment. Consolidated net salethéor
first half of 2013 were ¥11,349,704 thousand (®Z¥increase compared with the same period of thaqurs
year), gross profit was ¥4,453,824 thousand (a%6ntrease), operating income was ¥642,049 thougadf.9%
increase), ordinary income was ¥628,462 thousad8.@% increase), and net income was ¥309,447 thdysa
72.9% increase).

An overview of results by segment for the firstfledl2013 is provided below. The segments of thekland
Motivation Group and respective service areas sufelbpws.

Sales & Marketing
Personnel System & R e IR & SR Support
: ecruiting Support Support
Education Support (Entry Management) (Investor & Staﬂeholder (Customer
(Motivation Management) Relations) Managemen)

| Link Marketing |
Inc.

| Link and Motivation Inc.

| Link GIOI?\%I. Solutlorl | Link-i Inc. |

Link Corporate Communications Inc.

Link Event Produce Inc.

Link and Motivation Group

s Preparatory s

| Aviva Co., Ltd. | Motivation Acaderia | Link Sports |

Inc. Entertainment Ini | Link Dining Inc. |

| Daiel Educatior |
System Co., Lt

Business Division

This segment offers one-stop services that supipennanagement and growth of companies by appthieg
motivation engineering technology essential fopooate innovation to their communication with staieers
such as employees, job applicants, shareholdeestors and customers.

Businesses in all fields performed well in thetfiralf of 2013, resulting in substantial gains canga with the
same period of the previous year. Segment sales ¥e203,195 thousand (a 20.6% increase) and s¢gmeme
was ¥2,925,662 thousand (a 17.0% increase). Arvieveof operating results in the first half of 2003 business
field is as follows.

Personnel System & Education Support (Motivation Maagement Business)
In this business, net sales in the first half wékegr 73,652 thousand (a 7.5% increase) and grofis\pes
¥1,285,103 thousand (a 17.5% increase).



This business offers services for personnel trgiaind organization and system design to creatdyhigh
motivated organizations, corporate vision verbalwaand support for its dissemination, and supfmrtorporate
events that aim to develop personnel and vitaligarmizations.

In the first half, sales of consulting servicesgersonnel systems, customized training and otteelusts were
strong as they adjusted to the increase in copadgets for human resources and training. Intiaddihe
number of companies that introduced new employaeitig, which is recorded in earnings in the secquiakter,
and the number of course participants both increagbstantially compared with the same period efpitevious
year. As a result, the Personnel System & Educ&igsport performed well.

The Personnel System & Education Support businéssomcentrate on further enhancing its servicelip to
benefit from the trend toward larger corporateniraj budgets as the economy recovers.

Recruiting Support (Entry Management Business)

In the Recruiting Support business, net salesdrfitht half were ¥,555,558housand (ati8.3% increase) and
gross profit was 8&7,594thousand (24.9% increase).

This business offers recruitment strategy plansinyices aimed at realizing the best matches batwee
companies and applicants in the recruitment proegsbassistance with the execution of those giieste

In the first half, the Recruiting Support businpssmoted the new service area of direct studerdduictions to
companies for hiring to capture a market that engfing from large-scale batch recruiting to needportfolio
recruiting that finds the right person for eachippms, who can be an immediate asset. As a rethd@tnew service
performed well, in addition to core consulting seeg.

The Recruiting Support business will continue t&pand flexibly to changes in the time frame forvensity
student recruiting activities to further expandesadf direct personnel recruitment and introducsiervices tailored
to company requirements.

IR & SR Support (Investor & Stakeholder Relations Business)

In the IR & SR Support business, net sales wags ¥03thousand (4.8% increase) and gross profit was
¥157,425thousand (8.4% decrease).

This business provides IR consulting services aesidgo achieve effective and efficient communigatidth
investors, including annual report production artt® distribution of business results briefings.

In the first half, sales were firm for IR toolsjmarily printed media such as annual reports amdstor
communications, which are core products with whiehbusiness can differentiate itself. However, uan
increase in the proportion of products with a higtest of sales ratio, gross profit decreased coespaith the
same period of the previous year.

The IR & SR Support business will anticipate neswtts by concentrating on web-based annual repBrts,
website packages and other products that leveraebdased creative functions.

Sales & Marketing Support (Customer Management Busiess)

In the Sales & Marketing Support business, netssakre ¥3,547,580 thousand (a 31.9% increase)rasd g
profit was ¥625,537 thousand (a 14.7% increase).

This business is a one-stop source for corporéds sad marketing needs. Services range from cimgul
involving the proposal, dissemination, promotioarpling and implementation support for corporatadbra
strategies and proposals for corporate sales gieeateo dispatch and referral services that meetam resource
needs at the point of sale.

In the first half, the addition of Link Marketingd. (formerly Sales Marketing Co., Ltd.) to the pef
consolidation from February 2012, together wittadiegrowth in results for temp staffing servicesrgail
apparel stores, which is a core service, whilewamy demand for temp staffing services for majaism
merchandisers of home appliances and mobile phHuomessresulted in substantial increases in botlsales and
gross profit.



Using the Link and Motivation Group’s motivationgéneering technology, this business will createaanework
to enable long-term dispatch of personnel who #radive to customers by focusing on improving the
organizational capabilities of Link Marketing amdihing temp staff to conduct faster and more ateumatching
of temp staff with customers.

Consumer Division
In this segment, the Link and Motivation Group #pits core motivation engineering technologyriovigle
services in consumer businesses including schpaparatory schools, a sporting organization arestaurant.
With the impact of the acquisition of all the stsaof Daiei Education System Co., Ltd. on Janua013,
results for the first half grew substantially. Segnnsales were4%605,356housand (89.5% increase) and segment
income was ¥,592,16%housand (d4.9% increase). An overview of operating results bgibess field for the first
half of 2013 is as follows.

Schools Business/Preparatory Schools Business

In the first half, net sales were ¥4,284,461 thadga 40.5% increase) and gross profit was ¥1,522}2usand
(a 43.5% increase).

The Schools business offers comprehensive persongbuter training courses and measures to acquire
qualifications through the personal computer clasgéviva Co., Ltd. and through newly acquired &ai
Education System. The Preparatory Schools busoféss courses to prepare students for school meeraxams
and to teach portable skills through preparatonpets managed by Motivation Academia Inc.

In the first half, sales and gross profit in thda&als business increased substantially due todtigien of Daiei
Education System to the scope of consolidationséeady growth in both new inquiries about and niesent
enrollment in Aviva’'s personal computer classegshinPreparatory Schools business, the numbeudésts
increased significantly due to factors includintereals by registered students who are satisfi¢ld Motivation
Academia’s instruction performance. Both salesgnods profit therefore increased.

The Schools business will expand its operatiora@as other than personal computer skills to peovid
educational support services for qualification egxamgeneral and aims to display a larger presenttee personal
computer school and qualification school industbigsggressively developing a major foothold inrterket. The
Preparatory Schools business aims to further raigerofitability by increasing the number of statieand building
up a track record of performance in instruction.

Sports Business/Restaurant Business

In these businesses, net sales for the first hedéws20,895thousand (26.6% increase) and gross profit was
¥69,906thousand (aB4.3% increase). Sales and gross profit are recordékiSports business by Link Sports
Entertainment Inc., which operates a professioasgkétball team called Link Tochigi Brex, and in Bestaurant
business by Link Dining Inc., which operates alidtarestaurant called Link Dining.

In the Sports business, sponsorship income fromspaompanies, which has a high profit marginrdased
substantially. As a result, net sales and grosiit pwath increased substantially compared with saewod of the
previous year. Net sales and gross profit decresiggdly in the Restaurant business. Going forwbaoth
businesses aim to undertake unique developmeryg usativation engineering.



Cash Flow
Cash and cash equivalents (“cash”) as of June(B(B @ecreased ¥221,432 thousand to ¥2,246,024ahd(a
decrease of 36.6% compared with a year earliegh @aw for the six months ended June 30, 2013asa®llows.

Cash Flow from Operating Activities

Net cash provided by operating activities was ¥88thousand (a 23.4% increase). Principal factargiging
cash were income before income taxes of ¥644,134s4nd and amortization of goodwill of ¥255,705u$and.
The principal factor using cash was income taxéd @¥252,100 thousand.

Cash Flow from Investing Activities

Net cash used in investing activities was ¥16,1@disand (a 99.0% decrease). The principal factiging
cash was proceeds from recovery of security depasil guarantees of ¥162,153 thousand, and thepairfiactor
using cash was payments for acquisition of propamty equipment totaling ¥109,953 thousand.

Cash Flow from Financing Activities

Net cash used in financing activities was ¥1,023 #4usand. In the same period of the previous, yeancing
activities provided net cash totaling ¥1,591,65dutand. The principal factors using cash were mepay of long-
term debt of ¥556,100 thousand and a decrease 6{88Wbthousand due to net repayments of short-detrh

Number of Employees
(a) Consolidated

In the first half, the number of employees in then&umer Division increased by 199 due to the expars the
scope of consolidation of the Link and MotivatioroGp.

The number of employees excludes Link and Motivai&roup employees seconded outside the Group and
includes employees seconded from outside the LmakMotivation Group into the Group.

(b) Reporting Company
In the first half, there was no change in the nundb@employees.

(2) Qualitative Information Regarding Consolidated Financial Condition
Total assets as of June 30, 2013 were ¥11,263#084dnd, an increase of ¥960,008 thousand frorartief

the previous year as a result of increases in gitlofixed assets and other items from the acqisiof Daiei
Education System Co., Ltd.

Similarly, total liabilities were ¥7,842,285 thousk an increase of ¥787,150 thousand from the étiteo
previous year due to factors including an increfs¢631,033 thousand in advances received followlieg
acquisition of Daiei Education System and an ineeda the number of students enrolled in Aviva’sspaeal
computer courses, and an increase of ¥241,090 thdusaccounts payable as a result of the acaunisif Daiei
Education System.

Total net assets increased ¥172,857 thousand Frerartd of the previous year to ¥3,421,118 thousEmal.
principal factors in the change were a ¥309,444dghad increase in retained earnings as a resudtofding net
income, partially offset by a decrease of ¥145 fB@isand in retained earnings due to payment adelinv.

(3) Qualitative Information Regarding Forecast of @nsolidated Results
There is no change to the forecast of consolidagsdlts for 2013 that was announced on Februa29B3.



2. ltems Regarding Summary Information (Notes)
(1) Changes in Significant Subsidiaries during théeriod
Newly acquired company Daiei Education System Ciol., was included in the scope of consolidatiomfro
the first quarter of 2013.

(2) Application of Accounting Procedures Specifito the Preparation of the Quarterly Consolidated
Financial Statements
The Company calculates tax expenses by multiplgiegax net income by a reasonable estimate of the
effective tax rate after application of tax effactounting to pretax net income. The quarterly Ghaated
Statements of Operations present income taxed eferred income taxes.

(3) Changes in Accounting Policies, Changes in Acaating Estimates and Restatements

1. Change in accounting policies

In accordance with the revision of the Corporafi@x Act of Japan, the depreciation method for prigpe
and equipment acquired on or after January 1, P§tBe Company and its consolidated subsidiarisdbkan
changed to the method under the revised act fremirgt quarter of 2013.

The impact of this change on operating income naugiincome, and income before income taxes and
minority interests for the six months ended June?8Q3 is immaterial.



3. Consolidated Financial Statements
(1) Consolidated Balance Sheets

(Thousands of yen, rounded down to the nearessénul)

As of

December 31, 2012

As of
June 30, 2013

ASSETS

Current assets
Cash and deposits
Notes and accounts receivable
Products
Goods in process
Merchandise and supplies
Prepaid expenses
Deferred tax assets
Short-term loans receivable
Accrued corporate tax refund
Other
Allowance for doubtful accounts
Total current assets

Fixed assets
Property and equipment

Buildings and structures
Accumulated depreciation
Buildings and structures (net)

Vehicles
Accumulated depreciation
Vehicles (net)

Furniture and fixtures
Accumulated depreciation
Furniture and fixtures (net)

Lease assets
Accumulated depreciation
Lease assets (net)

Total property and equipment

Intangible assets

Goodwill

Software

Other

Total intangible assets

Investments and other assets

Investments in securities

Security deposits

Deferred tax assets

Claims in bankruptcy

Other

Allowance for doubtful accounts

Total investments and other assets

Total fixed assets
Total assets

2,467,457 2,246,024
2,041,411 2,013,013
57,477 98,712
118,678 88,356
20,019 43,162
203,513 268,092
93,235 97,647
331,893 1,143
35,799 2,329
110,351 60,658
(25,073) (32,305)
5,454,765 4,886,835
675,267 847,712
(395,217) (491,533)
280,050 356,178
10,057 8,812
(9,959) (8,687)
98 125
492,590 561,551
(411,465) (471,215)
81,124 90,335
207,832 241,970
(70,717) (77,859)
137,114 164,111
498,388 610,751
2,948,313 4,077,450
179,813 290,953
4,497 3,970
3,132,624 4,372,375
24,585 34,461
1,057,798 1,215,266
69,787 60,941
8,489 8,369
65,446 82,772
(8,489) (8,369)
1,217,617 93430
4,848,629 6,376,567
10,303,395 11,263,403




(Thousands of yen, rounded down to the nearessénul)

As of

December 31, 2012

As of
June 30, 2013

LIABILITIES

Current liabilities
Accounts
Short-term borrowings
Long-term debt due within one year
Accounts payable
Lease obligations
Expenses payable
Accrued income taxes
Accrued consumption taxes
Advances received
Accrued bonuses to employees
Accrued bonuses to officers
Provision for loss on store closure
Other
Total current liabilities

Long-term liabilities
Long-term debt
Lease obligations
Reserve for employee retirement benefits
Deferred income taxes
Asset retirement obligations
Other
Total long-term liabilities

Total liabilities

NET ASSETS
Shareholders’ equity
Common stock
Additional paid-in capital
Retained earnings
Treasury stock
Total shareholders’ equity
Cumulative other comprehensive income
Unrealized gain (loss) on securities
Total cumulative other comprehensive income
Total net assets
Total liabilities and net assets

285,079 313,750
292,636 1,399
382,440 449,640
814,107 1,055,198
48,723 57,377
246,012 237,256
238,282 338,660
127,969 141,988
1,807,892 2,438,926
160,598 176,836
17,043 9,356
2,551 1,539
129,895 186,395
4,553,232 5,408,325
2,037,720 1,964,650
96,505 117,009
188,536 —
6,824 7,871
45,057 48,207
127,257 296,221
2,501,902 2,433,960
7,055,135 7,842,285
979,750 979,750
734,595 734,595
2,265,931 2,430,058
(731,840) (731,840)
3,248,436 3,412,563
(176) 8,554
(176) 8,554
3,248,260 3,421,118
10,303,395 11,263,403




(2) Consolidated Statements of Operations and Comphensive Income

Consolidated Statements of Operations

(Thousands of yen, rounded down to the nearessémnul)

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Non-operating income
Interest income
Dividend income
Commission fees
Other
Total non-operating income
Non-operating expenses
Interest expenses
Expenses for purchase of treasury stock
Commission fees
Other
Total non-operating expenses
Ordinary income
Extraordinary income
Gain on termination of retirement benefit plan
Gain on sale of shares of subsidiary
Reversal of provision for loss on store closure
Other
Total extraordinary income
Extraordinary loss
Loss on disposal of property and equipment
Loss on impairment
Carryover of provision for loss on store closure
Other
Total extraordinary loss
Income before income taxes
Total income taxes
Income before minority interests
Net income

Six months ended Six months ended
June 30, 2012 June 30, 2013
9,106,293 11,349,704
5,574,527 6,895,880
3,531,766 4,453,824
33391 3,811,774
439,936 642,049
395 1,395
413 473
4,443 11,117
8,938 6,488
14,190 19,475
19,354 21,510
2,250 —
— 9,976
1,645 1,575
23,250 33,062
430,876 628,462
— 8,680
6,406 —
— 6,114
— 736
6,406 35,531
245 02,7
661 17,119
,816 —
— 33
2,723 19,859
434,560 644,134
255,618 334,687
178,941 309,447
178,941 309,447




Consolidated Statements of Comprehensive Income
(Thousands of yen, rounded down to the nearessénul)

Six months ended| Six months ended
June 30, 2012 June 30, 2013

Income before minority interests 178,941 309,447
Other comprehensive income

Unrealized gain on securities (954) 8,730

Total other comprehensive income (954) 8,730
Comprehensive income 177,986 318,177

(Attributable to)

Owners of the parent 177,986 318,177

10



(3) Consolidated Statements of Cash Flow

(Thousands of yen, rounded down to the nearesstral)

Six months
ended

June 30, 2012

Six months
ended

June 30, 2013

Cash flow from operating activities

Income before income taxes 434,560 644,134
Depreciation and amortization 123,553 169,135
Loss on impairment 661 17,119
Amortization of goodwill 173,961 255,705
Increase (decrease) in allowance for doubtful actsou (25,238) (220)
Increase (decrease) in allowance for employeedisem (23,013) 16,238
Increase (decrease) in allowance for officers’ lsmsu (18,439) (7,687)
Increase (decrease) in reserve for employee retimebenefits 14,115 (188,536)
Increase (decrease) in provision for loss on stlosure (5,143) (148,500)
Loss (gain) on sale of shares of subsidiary (6,406) —
Loss on disposal of fixed assets — 2,707
Interest and dividend income (808) (1,869)
Interest expense 19,354 21,510
Decrease (increase) in notes and accounts receivabhde 290,022 132,518
Decrease (increase) in inventories (2,261) 2,886
Increase (decrease) in notes and accounts payable 34,012 (11,983)
Increase (decrease) in accounts payable (6,458) (37,594)
Increase (decrease) in advances received 2,153 22,811
Increase (decrease) in long-term accounts payable — 161,613
Increase (decrease) in accrued consumption taxes 5,756 12,441
Other 12,065 (26,352)
Subtotal 1,022,449 1,036,174
Interest and dividends received 808 2,257
Interest paid (20,385) (21,649)
Income tax refund — 53,917
Income taxes paid (339,723) (252,100)
Net cash provided by operating activities 663,149 818,598
Cash flow from investing activities
Payments for acquisition of property and equipment (72,879) (109,953)
Gain on sale of property and equipment — 1,796
Payments for acquisition of intangible fixed assets (13,440) (75,916)
Payments for acquisition of subsidiary stock dua thange in the scope of consolidatio (1,372,003 —
Proceeds from acquisition of subsidiary stock dua thange in the scope of consolidation — 82,055
Proceeds from sale of subsidiary stock due to agdha the scope of consolidation 24,599 —
Payments for transfer expenses (45,000) —
Payments for acquisition of subsidiary stock (117,000) —
Payments for investments in capital of subsidiaaies affiliates — (8,000)
Payments for security deposits and guarantees (30,390) (64,329)
Proceeds from recovery of security deposits andagiees 16,431 162,153
Other (4,218) (3,995)
Net cash used in investing activities (1,613,901) (16,190)
Cash flow from financing activities
Increase (decrease) in short-term debt 663,358 (466,884)
Proceeds from long-term debt 1,500,000 200,000
Repayment of long-term debt (184,746) (556,100)
Repayment of lease obligations (12,503) (55,188)
Payments for purchase of treasury stock (249,084) —
Payment of cash dividends (125,373) (145,668)
Net cash provided by (used in) financing activities 1,591,651 (1,023,840)
Net increase in cash and cash equivalents 640,899 (221,432)
Cash and cash equivalents at beginning of period 2,901,154 2,467,457
Cash and cash equivalents at end of period 3,542,053 2,246,024
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(4) Notes Regarding Assumption of Going Concern
None applicable

(5) Segment Information
Segment Information

I. Six months ended June 30, 2012

1. Sales and Income by Reportable Segment
(Thousands of yen, rounded down to the nearestémal)

| Reportable Segment Adjustment Consolidated
Business Consumer Total (Note 1)
Division Division
Segment sales
Sales to outside customers 5,877,170 3,229,122 9,106,293 — 9,106,293
Intersegment sales and transfers 97,272 72,911 170,183 (170,183) —
Total 5,974,442| 3,302,034| 9,276,477 (170,183) 9,106,293
Segment income (Note 2) 2,499,881 1,098,626| 3,598,457 (66,690) 3,531,766

Notes: 1. Adjustment represents elimination ofrisggment transactions.
2. Segment income is gross profit.

2. Assets by Reportable Segment
Assets by reportable segment as of June 30, 2Gd®yeld significantly from December 31, 2011. Dutimg
cumulative second-quarter period, the Link and Maiton Group added Intec Japan, Inc. and Saleséfiatk
Co., Ltd. as consolidated subsidiaries, and inautie assets of these companies in the Businessiddiv
The addition of consolidated subsidiaries increddasiness Division assets by ¥1,758,371 thousand.

3. Loss on Impairment of Fixed Assets and GoodwilReportable Segment
(Significant loss on impairment of fixed assets)
None applicable

(Significant changes in goodwill)

In the Business Division, goodwill increased dugh® acquisition of Intec Japan, Inc. and Saleskstarg
Co., Ltd. In the Consumer Division, goodwill incsea due to the acquisition of the shares of Av&weLtd.

These events increased goodwill by ¥1,162,285 #ralis the six months ended June 30, 2012.

(Significant gains on negative goodwill)
None applicable

Il. Six months ended June 30, 2013

1. Sales and Income by Reportable Segment
(Thousands of yen, rounded down to the nearestémal)

Reportable Segment .
- Adjustment Consolidated
Business Consumer (Note 1)
oo o Total
Division Division
Segment sales
Sales to outside customers 6,832,839 4,517,065 11,349,704 — 11,349,704
Intersegment sales and transfers 370,556 88,290 458,846 (458,846) —
Total 7,203,195 4,605,356| 11,808,551 (458,846) 11,349,704
Segment income (Note 2) 2,925,662 1,592,169| 4,517,831 (64,007) 4,453,824

Notes: 1. Adjustment represents elimination ofrisggment transactions.
2. Segment income is gross profit.
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2. Assets by Reportable Segment

Assets by reportable segment as of June 30, 20Igetiaignificantly from December 31, 2012. During th
cumulative second-quarter period, the Link and Maiton Group added Daiei Education System Co., asca
consolidated subsidiary, and included the assdtis€tompany in the Consumer Division.

The addition of the consolidated subsidiary incegaSonsumer Division assets by ¥682,039 thousand.

3. Loss on Impairment of Fixed Assets and GoodwilReportable Segment
(Significant loss on impairment of fixed assets)
None applicable

(Significant changes in goodwill)
In the Consumer Division, goodwill increased dughacquisition of Daiei Education System Co.,. Ltd

This event increased goodwill by ¥1,315,600 thodsarthe six months ended June 30, 2013.

(Significant gains on negative goodwill)
None applicable

(6) Notes on Significant Changes in Shareholders’ Edity
None applicable
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